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Directors' report

The directors of Pengana Investment Management Limited, the Responsible Entity of Pengana High Conviction Equities Fund (formerly
Hunter Hall High Conviction Equities Trust) (the "Fund"). present their report together with the financial statements of the Fund, for the year
ended 30 June 2018.

Principal netivitics

The Fund invests primarily in listed global equities in accordance with the provisions of the Fund's Constitution.
The Fund did not have any employees during the year.

There were no significant changes in the nature of the Fund's activities during the year.

The various service providers for the Fund are detailed below:

Service Provider

Responsible Entity Pengana Investment Management Limited
Investment Manager Pengana Investment Management Limited
Custodian and Administrator BNP Paribas Securities Services
Statutory Auditor PricewaterhouscCoopers

Directors

The following persons held office as directors of Pengana Investment Management Limited during the whole of the year and up to the date of
this report:

Russel Pillemer
Katrina Glendinning
Nick Griffiths

Review and results of operations

The Fund continued to invest funds in accordance with target asset allocations as set out in the Product Disclosure Statement and in
accordance with the provisions of the Fund's Constitution.

Results

The performance of the Fund. as represented by the resulls of its operations, was as follows:

Year ended
30 June 2018 30 June 2017
$ $
Operating profit/(loss) before finance costs attributable to unitholders 3,985,758 (5.151.888)
Distributions (5,450,892) (7,061,242)
Distributions (cents per unit) 62.65 55.74

Significant changes in the state of affairs

BNP Paribas Securities Services was appointed as the Fund's Custodian and Fund Administrator effective 16 October 2017,

On 11 December 2017, the Responsible Entity elected into the Attribution Managed [nvestment Trust (AMIT) regime on behalf of the Fund
effective from | July 2017,

PricewaterhouseCoopers was appointed as the Statutory Auditor of (he Fund effective 18 January 2018.

With effect from 13 February 2018, the name of the Responsible Entity changed to Pengana Investment Management Limited.

With effect from 5 March 2018, the Fund name changed to Pengana High Conviction Equities Fund.

In the opinion of the directors, there were no other significant changes in the state of the affairs of the Fund that occurred during the financial
year.
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Directors' report (continued)

Matters subscquent to the end of the financial year
No matter or circumstance has arisen since 30 June 2018 that has significantly affected, or may significantly affect:

(i) the operations of the Fund in future financial years, or
(ii) the results of those operations in future financial years, or
(iii) the state of the affairs of the Fund in future financial years.

Likely developments and expected results of operations

The Fund will continue to be managed in accordance with the investment objectives and guidelines as set out in the governing documents of
the Fund and in accordance with the provisions of the Fund's Constitution.

The results of the Fund's operations will be aftected by a number of factors, including the performance of investment markets in which the
Fund invests. Investment performance is not guaranteed and future returns may differ from past returns. As investment conditions change
over time, past returns should not be used to predict future returns.

Indemnification and insurance of officers and auditors

No insurance premiums arc paid for out of the assets of the Fund in regards to insurance cover provided to either the officers of Pengana
Investment Management Limited or the auditors of the Fund. So long as the officers of Pengana Investment Management Limited act in
accordance with the Fund's Constitution and the Law, the officers remain fully indemnified out of the assets of the Fund against losses
incurred while acting on behalf of the Fund, The auditors of the Fund are in no way indemnified out of the assets of the Fund.

Fees paid and interests held in the Fund by the Responsible Entity or its associates

Fees paid 1o the Responsible Entity and its associates out of Fund property during the year are disclosed in Note I3 to the linancial
statements.

No fees were paid out of Fund property to the direclors ot Pengana Investment Management Limited during the year.

The number of interests in the Fund held by Pengana Investment Management Limited or its associales as at the end of the financial year are
disclosed in Note 13 to the financial statements.

Interests in the Fund
The movement in units on issue in the Fund during the year is disclosed in Note 7 to the financial statemcents,

The value of the Fund’s asscts and liabilities is disclosed on the balance sheet and derived using the basis set out in Nole 2 to the financial
statements.

Rounding of amounts to the nearest dollar

Amounts in the directors' report have been rounded to the nearest dollar in accordance with ASIC Corporations (Rounding in
Financial/Directors’ Reports) Instrument 20167191, unless otherwise indicated.

Environmental regulation

The operations of the Fund are not subject o any particular or significant environmental regulations under a Commonwealth, Stale or
Territory law.

Auditor's independence declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out on page 4.

This report is made in accordance with a resolution of the directors of Pengana Investment Management Limited.

_{? | o t .
R imcly s
Katrina CHe dinning

Director

Pengana lavestment Management Limited

19 September 2018
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Auditor’s Independence Declaration

As lead auditor for the audit of Pengana High Conviction Equities Fund (formerly Hunter Hall High
Conviction Equities Trust) for the year ended 30 June 2018, I declare that to the best of my knowledge
and belief, there have been:

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

(b) no contraventions of any applicable code of professional conduct in relation to the audit.

Buelowas,

Bianca Buckman Sydney

Partner 19 September 2018
PricewaterhouseCoopers

) PricewaterhouseCoopers, ABN 52 780 433 757
One International Towers Sydney, Watermans Quay, Barangaroo, GPO BOX 2650, SYDNEY NSW 2001
T: +61 2 8266 0000, F: +61 2 8266 9999, www.pwc.com.au

Level 11, 1PSQ, 169 Macquarie Street, Parramatta NSW 2150, PO Box 1155 Parramatta NSW 2124
T: +61 2 9659 2476, F: +61 2 8266 9999, www.pwc.com.au

Liability limited by a scheme approved under Professional Standards Legislation.



Pengana High Conviction Equities Fund (formerly Hunter Hall Iligh Conviction Equities Trust)

Statement of comprehensive income
For the year ended 30 June 2018

Investment income

Interest income

Dividend income

Net foreign exchange gain/(loss)

Net gains/(losses) v fancial instruments held at fair value
through profit or loss

Other operating income

Total net investment income/(loss)
Expenses

Management fees

Auditor's remuneration

Transaction costs

Withholding tax
Other operating expenses

Total operating expenses

Operating profit/(loss)

Finance costs attributable to unitholders
Distributions 10 unitholders
(Increase)/decrease in net assets attributable to unitholders

Profit/(loss) for the year
Other comprehensive income

TOTAL COMPREHENSIVE INCOME

Year ended
30 June 30 June
Notes 2018 2017
$ $
24,059 58,878
212,225 263,678
(14,902) -
6 4,367,009 (4.479,177)
9.531 4.536
4,597,922 (4,152,085)
13 396,103 775,657
" 7,625
147,052 151,812
21,184 >
47,825 64,709
612,164 999.803
3,985,758 (5,151,888)
8 - (7.061,242)
y/ - 12,213.130
3,985,758 -
3,985,758 -

The above statement of comprehensive income should be read in conjunction with the accompanying notes.



Pengana High Conviction Equities Fund (formerly Hunter Hall High Couviction Equities Trust)

Balance sheet

As at 30 June 2018

Noles
Assets
Cash and cash equivalents 9
Due from brokers - receivable for securities sold
Receivables 11
Financial assets held at tair value through profit or loss 10
Total assets
Liabilities
Distribution payable
Payables 12
Total liabilities (excluding net assets attributable to unitholders)
Net assets attributable to unitholders - Liability* E
Net assets attributable to unitholders - Equity* il

As at
30 June 30 June
2018 2017
$ $
3,601,037 5,065,042
21,573 1.352,593
24,165 52,784
16,087,630 26.684.159
19,734,405 33,154,578
1,768,670 3,823,336
160,106 49.873
1,928,776 3,873,209
- 29,281,369
17,805,629 -

* Net assets attributable (o unitholders are classified as equity at 30 June 2018 and as a financial liability at 30 June 2017. Refer to Note 1

for further detail.

The above balance sheet should be read in conjunction with the accompanying noles.



Pengana High Conviction Equitics Fund (formerly Hunter Hall Iligh Conviction Equities Trust)
Statement of changes in equity
For the year ended 30 June 2018

Year ended
30 June 30 June
2018 2017
Notes $ $
Total equity at the beginning of the year
Reclassification due to AMIT tax regime implementation* 7 29,281,369 -

Comprehensive income for the year

Profit/(loss) for the year 3,985,758 -
Other comprehensive income - -
Total comprehensive income for the year 3,985,758 -

Transactions with unitholders

Applications 1,729,118 -
Reinvested distributions 2,884,374 -
Redemptions (14,624,098) -
Distributions paid and payable (5,450.892) -
Total transactions with unitholders (15,461,498) -
Total equity at the end of the financial year* 17.805.629 -

* Effective from | July 2017, the Fund's units have been reclassified from financial liability to equity. Refer Note 1 and Note 7 for further
detail. As a result, equity transactions. including distributions have been disclosed in the above statement for the year ended 30 June 2018.

The above statement of changes in equity should be read in conjunction with the accompanying notes.



Pengana High Conviction Equities Fund (formerly Hunter Hall High Conviction Equities Trust)
Statement of cash flows
For the year ended 30 Junc 2018

Year ended
30 June 30 June
2018 2017
5 $
Cash flows from opcrating activities
Proceeds from sale of financial instruments held at fair value
through profit or loss 44,362,409 37,627,449
Purchase of financial instruments held at fair value through
profit or loss (28,057,236) (35,205.754)
Dividends received 202,451 248,341
Interest received 26,412 58.363
GST received/(paid) 9,545 (5,232)
Other operating income received 25,411 4536
Management fees paid (417,729) (779.076)
Performance fees paid (193) (2,191,589)
Auditor's remuneration paid - (7.625)
Withholding tax paid (21,184) -
Transaction costs paid (147,020) (151,812)
Payment of other operating expenses (44.864) (86.526)
Net cash inflow/(outflow) from operating activitics 14(a) 15,938,002 (488.925)
Cash flows from financing activities
Proceeds from applications by unitholders 1,729,118 16,880,663
Payments for redemptions by unitholders (14,495,039) (14,313,403)
Distributions paid (4,621,184) {1.232.796)
Net cash inflow/(outflow) from financing activitics (17.387,105) 1.334.464
Net increase/(decrease) in cash and cash equivalents (1,449,103) 845,539
Cash and cash equivalents at the beginning of the year 5,065,042 4219,513
Effect of foreign currency exchange rate changes on cash and
cash equivalents (14,902) (10)
Cash and cash equivalents at the end of the year 9 3,601.037 5.065.042
Non-cash financing and operating activities 14(b)

The above statement of cash flows should be read in conjunction with the accompanying notes.
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Pengana Iigh Conviction Equities Fund (formerly Hunter Tlall High Conviction Lquitics Trust)
Notes to the financial statements

30 June 2018

(continued)

1 General information

These financial statements cover Pengana High Convietion Equities Fund (formerly Hunter Hall High Conviction Equities Trust) ("the
FFund") as an individual entity.

The Responsible Entity of the Fund is Pengana Investment Management Limited (ABN 69 063 081 612) (the "Respansible Entity"). The
Responsible Entity’s registered office is Macquarie House, Level 12, 167 Macquarie Street, Sydney, NSW 2000,

The financial statements are presented in the Australian currency.

The Fund’s investment objective is to deliver returns that exceed the RBA Cash Rate target +3% through investment in a highly concentrated
portfolio of global equilies. The Fund invests primarily in listed (or soon to be listed) global equitics — although it may invest in unlisted
securilies.

The financial statements were authorised for issuc by the directors on 19 September 2018, The directors of the Responsible Entity have the
power to amend and icissue the tinancial report.

Reclassification of units from financial liability to equity

On 5 May 2016. a new tax regime applying to Managed Investiment Trusts (‘MITs’) was established under the Tax Laws Amendment (New
Tax Sysiem for Managed Investment Trusts) Act 2016. The Attribution Managed Investment Trust (|AMIT’) regime allows MITs that meet
certain requirements Lo make an irrevocable choice Lo be an AMIT. [n order to allow the Fund to elect into the AMIT tax regime, the Fund's
constitution has been amended and the other conditions to adopl the AMIT tax regime have been met effective | July 2017, The Responsible
Lntity is therefore no longer contractually obligated to pay distributions. Consequently the units in the Fund have been reclassitied from a
financial liability to equity on 1 July 2017, see Note 7 for further information.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial stalements are set out below. These policics have been
consistently applied, unless otherwisc stated in the following text.

(a)  Basis of preparation

These general purposc statements have been prepared in accordance with Australian Accounting Standards, other authorilative
pronouncements of the Australian Accounting Standards Board, Interpretations and the Corporations Act 2001 in Australia, Pengana High
Conviction Equities Fund (formerly 1unter Hall High Conviction Equities Trust) is a for-profit entity for the purpose of preparing the
financial statements.

The financial statements are prepared on Lhe basis of fair valuc measurement of assets and labilities except where otherwise stated.
The balance sheet is presented on a liquidity basis.

Assets and liabilities arc presented in decreasing order of liquidity and do not distinguish between current and non-current. All balances are
cxpected to be recovered or settled within twelve months, except for investments in (inancial assets and nct assets attributable (o unitholders,
The Fund manages financial assels at fair valuc through profit or loss based on the economic circumstances at any given point in time, as well
as to meel any liquidily requirements. As such, it is expected that a portion of the portfolio will be realised within 12 months, however, an
estimate of that amount cannot be determined as at balance date,

In the case of net assets attributable to unitholders, the units arc redeemed on demand at the unitholder's option. However. holders of these
instruments typically retain them for the medium to long term. As such. the amount expected to be settled within 12 menths cannol be
reliably determined.

Compliance with International Financial Reporting Standards (1FRS)

The financial report of the Fund also complies with International Financial Reporting Standards as issued by the International Accounting
Standards Board.

New and amended standards adapted by the Fund

There are no standards, interpretations, or amendments to existing standards that are cffective for the first time for the financial year
beginning 1 July 2017 that have a material impact on the Fund.

-10-



Pengana Iligh Conviction Equitics Fund (formerly Hunter Hall High Conviction Lquities Trust)
Notes to the financial statements

30 June 2018

(continued)

2 Summary of significant accounting policies (continued)

()  Financial instruments

(1) Classification
The Fund's investments are categorised as at fair value through profit or loss, They comprise:

. Financial instruments held for trading

Denvative financial instruments such as options and forward foreign currency contracts are included under this classification. The
Fund does not designate any derivatives as hedges in a hedging relationship.

. Financial instruments designated at fair value through profit or loss upon initial recognition

Financial assets and financial liabilities designated at fair value through profit or loss at inception arc those that are managed and their
performance evaluated on a fair value basis in accordance with the Fund's documented investment strategy. The Fund's policy is for
the Responsible Enlity to evaluate the information about these financial assets on a fair value basis with other related financial
information.

These include financial assets that are not held for trading purposes and which muy be sold. These arc investments in equily sceurities,
(i) Recognition/derecognition

The Fund recognises financial assets and financial liabilities on the date it becomes parly 1o the contractual agrecemeni (trade date) and
recognises changes in fair value of financial assets or lnancial liabilitics from this date.

Investiments are derecognised when he right to reccive cash Mows from the investments have expired or the Fund has transferred
substantially all risks and rewards of ownership.

(i) Measurement
Financial assets and liabilitics held at fair value through profit or loss:

At injtial recognition. the Fund measures a financial asset at its fair value. Transaction costs of financial asscls carried at (air value through
profit or loss arc expensed in the slatement ol comprehensive income.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss arc measured al fair value.
Gains and losses arising from changes in (he fair value of the “financial assets or financial liabilities at fair valuc through profit or loss'
calegory arc presented in the statement of comprehensive income within net gains / (losses) on financial instruments held at fair value
through profit or loss in the period in which they arise,

Further details on how the fair values of financial instruments are determined are disclosed in Note 4.
(v} Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when there is a legally enforceable right to ofTset
the recognised amounts and there is an intention to settle on a net basis, or realise the asset and settle the liability simultancously.

(c)  Net asscts attributable to unitholders

Units are redeemable at the unitholders' option, however applications and redemptions may be suspended by the Responsible Entity if it is in
the best interests of the unitholders. The units can be put back (o the Fund at any time for cash equal to a proportionate share of the Fund's
nel asset value altributable 1o the unitholders, The units are carried at the redemption amount that is payable at balance sheet date il the
holder excrcises the right to put the units back (o the Fund.

Units are classified as equity when they satisfy the following crileria under AASB (32 Financial instruments: Presentation:
* the puitable financial instrument entitles the holder 1o a pro-rata share of net assets in the event of the Fund's liquidation

¢ the puttable financial instrument is in the class of instruments that is subordinate (o all other classes of instruments and elass features arc
identical

¢ the puttable financial instrument does nol include any contractual obligations to deliver cash or another financial asscl. or (o exchange
financial instruments with another enlity under potentially unfavourable conditions to the Fund. and it is not a contract setiled in the
Fund’s own equity instruments; and

e the total expected cash tlows attributable to the puttable financial instrument over the life are based substantially on Lhe profit or loss.

As at 30 June 2017, net assets altributable to unitholders are classified as a financial liability. Effective from | July 2017. the Fund's units
have been reclassified from financial liability Lo equily as they satistied all the above criteria,



Pengana ITigh Conviction Equitics I'und (formerly Hunter Hall Iligh Conviction Equitics Trust)
Notes to the financial statements

30 June 2018

(continued)

2 Summary of significant accounting policies (continued)

(d)  Cash and cash equivalents

For the statement of cash (lows presentation purposes. cash and cash cquivalents include cash on hand, deposils held at call with financial
institutions, other short term, highly liquid investments with original maturities of threc months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of change in value,

Payments and reccipts relating to the purchasc and sale of investment securitics are classified as cash flows rom operating activities, as
movements in the fair value of these securities represent the Fund's main income generating activity.

(e} Investment income
Interest income on cash and cash equivalents is recognised in the statement of comprehensive income using the accruals method.
Dividend income is recognised on the ex-dividend date with any related forcign withholding tax recorded as an expense.

The Fund currently incurs withholding tax imposed by certain countries on investment income. Such income is recorded gross of withholding
tax in the statement of comprehensive income.

()  Expenses

All expenses are recognised in the statement of comprehensive income on an accruals basis.

(g) Income tax

Under current legislation. the Fund is not subject to income tax provided it attributes the entircty ol its taxable income Lo its unitholders.

(h)  Distributions

Distributions are payable as sct out in the Fund's product disclosure stalement. Such distributions are determined by the responsible entity of
the Fund. Distributable income includes capital gains arising from the disposal of financial assets and linbilities held for trading. Unrealised
gains and losscs on [inancial asscts and liabilities held for trading that are rccognised as income are transferred (o net assets attribulable to
unitholders and are not assessable and distributable until realised. Capital losses are not distributed to unitholders but are retained to be offset
against any realised capital gains.

(i)  Increase/decrease in net assets attributable to unitholders

Income not distributed is included in net assets attributable to unitholder, Where the Fund's units are classiticd as liabilities, movements in
net asscts atiributable to unitholders are recognised in profit or loss as finance costs. and where units are classified as equily, movements in
net asscts attributable unit holders arc recognised in the Stalement of changes in equity.

(j)  Forcign currency translation
(i) Functional and presentation currency

ltems included in the Fund’s financial statements are measured using the currency of the primary cconomic environment in which it operates
(the “functional currency™). This is the Australian dollar. which refleets the currency of the economy in which the Fund compeles for capilal
and is regulated. The Australian dollar is also the Fund’s presentation currency.

(ii) Transactions and balances

Forcign currency transactions are lranslated into the functional currency using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losscs resulting from the seftlement of such transactions and from the translations at period end exchange rates of
moncelary assets and liabilities denominated in foreign currencies arc recognised in the statement of comprehensive income.

Non monctary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when fair value
was determined. Translation of differences on asscts and liabilities carried at fair value are reported in the statement of comprehensive
income on a nct basis within net gains/(losses) on financial instruments held at fair value through profit or loss.

(k}  Due from/to brokers

Amounts due {rom/to brokers represent receivables lor seeurities sold and payables for securitics purchased that have been contracted for but
not yet delivered by the end of the year, Trades are recorded on trade datc. and normally settled within two business days. A provision lor
impairment of amounts dugc from brokers is established when there is objective evidence that the Fund will not be able to collect all amounts
due [rom the relevant broker. Indicators that the amount duc from brokers is impaired include significant financial difficulties of the broker,
probability that the broker will enter bankruptey or financial reorganisation and default in payments.

-12-



Pengana High Conviction Equities Fund (formerly Hunter Hall Tligh Conviction Equities Trust)
Notes to the financial statements

30 June 2018

(continued)

2 Summary of significant accounting policies (continued)

() Receivables

Receivables may include amounts for dividends and interest. Dividends are accrued when the right to receive payment is established. Interest
is accrued at the end of each reporting period from the time of last payment in accordance with the policy set out in Note 2(e) above.
Amounts are generally received within 30 days of being recorded as receivables.

{m) Payables

Payables include liabilities and accrued expenses owing by the Fund which are unpaid as at the end of the reporting period.

(n)  Applications and redemptions

Applications received for units in the Fund are recorded net of any entry fees payable prior to the issue of units in the Fund. Redemptions
from the Fund are recorded gross of any exit fees payable after the cancellation of units redeemed.

(0) Goods and scrvices tax (GST)

The GST incurred on the costs of various services provided to the Fund by third parties such as custodial services and investment
management fees have been passed onto the Fund.

The Fund qualifies for Reduced Input Tax Credits (RITC) at a rate of at least 55%, hence investment management fees, custodial fees and
other expenses have becn recognised in the statement of comprehensive income net of the amount of GST recoverable from the Australian
Taxation Office (ATO). Accounts payable are inclusive of GST. The net amount of GST recoverable from the ATQ is included in receivables
in the balance sheet. Cash flows relating to GST are included in the statement of cash flows on a gross basis.

(p)  Use of estimates

The Fund makes estimates and assumptions that affect the reported amounts of assets and liabilitics within the next financial year. Estimates
are continually evaluated and based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

For certain other financial instruments, including amounts due from/to brokers and payables, the carrying amounts approximate fair value
due to the short-term nature of these financial instruments.

(q) Comparative figures

Comparative [igures in relation to transactions costs directly attributable to acquiring and disposing of financial assets have been reclassified
for the prior year to conform to current period's presentation in accordance with AASB 9 Financial Instruments

(r) New accounting standards and interpretations

Certain new accounting standards and interpretations have been published that are not mandatory for the 30 June 2018 reporting period and
have not been early adopted by the Fund. The directors' assessment of the impact of these standards (to the extent relevant to the Fund) and
interpretations is set out below:

-13-



Pengana High Conviction Equities Fund (formerly Hunter I1all High Conviction Equitics Trust)
Notes to the financial statements

30 June 2018

(continued)

2 Summary of significant accounting policies (continued)

(r)  New accounting standards and interpretations (continued)
Australian Accounting Standards issued but not yet cffective
(D) AASB 9 Financial Instruments (and applicable amendments) (cffective from | January 2018)

AASB 9 addresscs the classification, measurement and derccognition of financial assets and financial liabilitics. It has now also introduced
tevised rules wround hedge accounting and impairtment. The standard is not applicable until | January 2018 but is available for early
adoption.

The direclors do not expect this to have a significant impact on the recognition and measurcment of the Fund's finaneial instruments as they
are carried al fair value through profit or loss.

The derecognition rules have nol changed from the previous requirements, and the Fund does not apply hedge accounting. AASB 9
introduces a new impairment model. However. as the Fund’s investments are all held at fair value through profit or loss. (he change in
impairment rules will not impact the Fund.

The directors of the Fund have decided to adopt AASB 9 effective 1 July 2018 which is the first financial year of adoption of this standard.
(i) AASB 15 Revenue from Contracts with Customers (effective from 1 January 2018)

The AASB has issued a new standard for the recognition of revenue. This will replace AASB 118 which covers contracls for goods and
services and AASB 111 which covers construction contracts.

The new standard is bascd on the principle that revenue is recognised when control of a good or service transfers to a customer — so the
notion of control replaces the existing notion of risks and rewards.

The Fund’s main sources of income are inlerest, dividends and gains on financial instruments held at fair value. All of these are outside the
scope of the new revenue standard. As a conscquence, the directors do not expect the adoption of AASB 15 to have a significant impact on
the Fund’s accounting policics or the amounts recognised in the financial statements.

(s) Rounding of amounts

The Fund is an entily of the kind referred to in ASIC Corporations (Rounding in Financial/Directors’ Reports) Instrument 2016/191, relating
to the 'rounding off' amounts in the financial statements, Amounts in the financial statements have been rounded off to the nearest dollar
unless otherwise indicated.

3 Financial risk management

The Fund is exposed to a variety ol financial risks: market risk (including price risk, interest rate risk and currency risk), credit risk and
liability risk. The Responsible Entity is responsible for managing these risks and docs so through a process of ongoing idenlification,
measurement and monitoring.

Risks are mcasured using a method that reflects the expected impact on the results and net assets attributable to unitholders of the Fund from
reasonably foresccable changes in the relevant risk variables. Information about these risk exposures at the reporting date, measured on this
basis, is disclosed below. Information about the total fair value of financial instruments exposed to risk. as well as compliance with
established investment mandate limits, is also monitored by the Responsible Entity, These mandate limits reflect the investment strategy and
market environment of the Fund, as well as the level of risk that the Fund is willing to accept.

This information is prepared and regularly reported to relevant parties within Lhe Responsible Entity.
As part of its risk management strategy, the Fund may use derivatives lo manage certain risk exposures,

Concentrations of risk arise when a number of financial instruments or contracts are entered into with the same counterparly, or where a
number of counterpartics are engaged in similar business aclivilics, or aclivities in the same geographic region, or have similar economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other
conditions.

In order to avoid excessive concentration of risk, the Fund monitors ils exposurc to ensure concentrations of risk remain within acceplable
levels and either reduces exposure or uses derivative instruments to manage the excessive risk concentrations when they arise.
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Pengana High Conviction Equitics Fund (formerly Hunter Hall High Conviction Equitics Trust)
Notes to the financial statements

30 June 2018

(continued)

3 Financial risk management (continued)

(a) Market risk

AASB 7 delines market risk as the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market
variables such as interest rates, foreign exchange rates, and equity prices. The Fund's investment activities are undertaken in accordance with
established mandate limits and investment strategies.

(i) Price risk

The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for which prices in the (uture are uncertain.
Where non-monetary financial instruments are denominated in currencies other than the Australian dollar, the price in the future will also
fluctuate because of the changes in foreign exchange rates. Paragraph (ii) below sets out how this component of price risk is managed and
measured. These investments are classified on the balance sheet at fair value through profit or loss. The fair value of the investments
represents the Fund's maximum price risk. The Fund mitigates price risk by diversifying exposure across a range of investments. The
Responsible Entity monitors risk guidelines and position sizes.

The Fund has no concentrations in individual equity positions exceeding 17.29% (2017: 25.73%) of the net assels attributable lo unitholders
at 30 June 2018.

The table below is a summary of the signilicant sector concentrations within the equity portfolio.

30 June 2018 30 June 2017
% $ % $
Materials 26.08 4,194,964 36.65 10,731,485
Consumer staples 22.83 3,672,664 5.95 1,741,325
Industrials 12.91 2,076,723 13.06 3,824,141
Healthcare 10.96 1,763,741 18.99 5,561,411

(i) Foreign exchange risk

The Fund may hold monetary and non-monetary assets denominated in currencies other than the Australian dollar, The foreign exchange
risk relating to non-monetary assets and liabilities is a component of equity price risk. Foreign exchange risk arises as the value of monetary
securities denominated in other currencies will fluctuate due to changes in foreign exchange rates.

The table below summarises the Fund's assets and liabilities that are denominated in the most significant currencies, US Dollars, British
Pounds, Canadian Dollars, Euro and Norwegian Krone.

30 June 2018
US Dollars British Pounds Canadian Euro Norwegian
Dollars Krone

AS A$ AS A3 AS$
Cash and cash equivalents 514 - - - (79)
Duc from brokers - reccivable for securitics sold - " - - 21,573
Receivables 14,496 - - - -
Financial assets held at fair value through profit or 6,111,187 958,611 554,590 2,623,361 3,077,822
loss
Payables - - - - (32)

6,126,197 958,611 554,590 2,623,361 3.099.284
Net Exposure 6,126,197 958,611 554,590 2,623,361 3,099,284
30 June 2017

US Dollars British Pounds Canadian Dollars
A% AS$ A$
Cash and cash equivalents 214 - -
Receivables 960.327 18,704 -
Financial assets held at fair value through profit or loss 4.083.748 2.398.407 1.442.550
5,044.289 2417111 1,442.550

Net Exposure 5.044,289 2417111 1.442.550

The table within note 3(b) summarises the sensitivitics of the Fund's monetary assets and liabilities to foreign exchange risk.
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Pengana High Conviction Equities Fund (formerly FHunter Hall High Conviction Equitics Trust)
Notes to the financial statements
30 June 2018

(continued)

3 Financial risk management (continued)

(a)  Market risk (continucd)

(iii) Interest rate risk

The Fund does not own interest bearing financial assets that will expose it to material risks associated with the effects of fluctuations in the
prevailing levels of market interest rates on its financial positions and cash flows. The impact of interest rate risk on net assets atributable to
unitholders and operating profit is considered immaterial to the Fund.

The impact of interest rate risk on nel assets attributable to unitholders and operating profit is outlined in the table below.

30 June 2018

Assets

Cash and cash equivalents
Due from brokers -
reccivable for securities sold
Receivables

Financial assets held at fair
value through profit or loss

Total assets

Liabilities

Distribution payable
Payables

Total liabilities (excluding
net asscts attributable to
unit holders)

Net exposure

30 June 2017

Assets

Cash and cash equivalents
Due from brokers - receivable
for sccuritics sold
Receivables

Financial assets held al fair
value through profit or loss

Total assels
Liabilities

Distribution payable
Payables

Total liabilities (excluding net
assels attributable to
unitholders)

Net exposure

An analysis of financial liabilitics by maturity is provided in paragraph 3(d).

Floating Non interest
interest rate Fixed interest rate bearing Total
3 months or 4to 12 tto$ Over §
less months years years
$ $ $ $ $ $ )
3,601,037 - - 3,601,037
- o - 21,573 21,573
F A - 24,165 24,165
- - - 16.087.630 16,087,630
3,601,037 - - 16,133.368 19,734,405
= - 1,768,670 1,768,670
- - - 160,106 160,106
- - - 1,928,776 1.928.776
3,601,037 - - 14,204,592 17,805,629
Floating Non inlerest
inlerest rate Fixed interest rate bearing Total
3 months or 41012 lto$ Over 5
less months years years
$ $ % $ $ $ $
5.065,042 - - - 5,065,042
- - - 1,352,593 1.352.593
- - - 36.904 36,904
- - - 26.684.159 26,684,159
5.065.042 - - 28.073.656 33,138.698
s . - 3,823.336 3,823,336
- - - 33.993 33.993
- - - 3,857,329 3.857.329
5,065,042 - - 24216327 29.281.369
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Pengana High Conviction Equities Fund (formerly Hunter Hall High Conviction Equities Trust)
Notes to the financial statements

30 June 2018

(continued)

3 Financial risk management (continued)

(b)  Summarised sensitivity analysis

The following table summarises the sensitivity of the Fund's operating profit and net assets attributable 1o unitholders to price and foreign
exchange risk on monetary and non-monetary assets and liabilities on the basis that this information is beneficial to unitholders, The
reasonably possible movements in (he risk variables have been determined based on management's best estimate, having regard to a number
of factors including historic levels of changes in foreign exchange rates and historic price movements of the Fund. Actual movements in the
rigk variables may be greater or less than anticipated, including unusually large ket shocks resulting (iom the changes In the performance
of the cconomies, markets and sccurities in which the Fund invests. As a result, historic variations in risk variables are not a definitive
indicator of future variations in the risk variables.

Impact on operating profit/Net assets attributable to unitholders

Price risk
30 Junc 2018 -5.00% +5.00%
$ $
(804,382) 804,382
30 Junc 2017 -5.00% +5.00%
$ $
(1,334,208) 1.334.208

Impact on operating profit/Net assets attributable to unitholders

FForeign exchange risk

30 June 2018 % $ % 3
US Dollars (5.00) (306,310) 5.00 306,310
British Pounds (5.00) (47,931) 5.00 47,931
Canadian Dollars (5.00) (27,730) 5.00 27,730
Euro (5.00) (131,168) 5.00 131,168
Norwegian Krone (5.00) (154,964) 5.00 154,964
30 June 2017
US Dollars (5.00) (252,215) 5.00 252,215
British Pounds (5.00) (120,856) 5.00 120.856
Canadian Dollars (5.00) (72.127) 5.00 72,127

Foreign exchange sensitivity has not been disclosed where the impact is deemed immaterial to the Fund.
(¢) Credit risk

The Fund is exposcd to credit risk, which is the risk that a counterparty will be unable 1o pay amounts in full when they fall due, causing a
[nancial loss to the Fund.

The Fund is exposcd to counterparty credit risk on derivative financial instruments, cash and cash equivalents, amounts duc fiom brokers and
other reccivables.

Settlement of securities transactions

All transactions in listed securitics are settled/paid for upon delivery using approved brokers. The risk of default is considered low. as
delivery of securitics sold is only made once the broker has received payment. Payment is made once purchase on the securities have been
reeeived by the broker. The trade will fail if cither party [ails to meet ils obligations.

Cush and cash equivalents

The exposure to credit risk for cash and cash equivalents is low as all counterparties have a rating of A- (as determined by the Standard and
Poor's) or higher.
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Pengana Iligh Conviction Equities Fund (formerly [lunter Hall High Conviction Equities Trust)
Notes to the financial statements

30 June 2018

(continued)

3 Financial risk management (continued)

(¢)  Credit risk (continucd)

Other
The Fund is not materially exposed to credit risk on other (inancial assels.

The clearing and depository aperations for the Fund’s security transactions are mainly concentrated with one counterparty, namely BNP
Paribas Sccurities Services. BNP Paribas Securitics Services is a wholly owned subsidiary of BNP Paribas S.A. who is a member of a major
securitics exchange, and at 30 June 2018 had a credit raling of A-1 (2017: A-1). At 30 lunc 2018, substantially all cash and cash equivalents
and balances due from brokers are held in custody by BNP Paribas Securities Services.

Maximum exposure to credit risk

The maximum exposure to credit risk before any credit enhancements at the end of each reporting period is the carrying amount of the
financial assets. None of (hese ussets arc impaired, nor past duc but not impaired.

(d)  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources Lo settle its obligations in full as they fall due or
can only do so on terms that are materially disadvantageous. The Fund is exposed to daily cash redemptions of its units. Its policy is therefore
to primarily hold investments that are traded in an active market and can be readily disposed and the fund maintains sulficient cash and cash
equivalents to meet normal redemption volumes.

The investment manager monitors liquidity on a daily basis. In order to manage the Fund’s overall liquidity, the respounsible entity has the
discretion to reject an application for units and to defer or adjust redemption of units if the exercise of such discretion is in the best interests
of unithelders. The FFund did not reject or withhold any redemptions during 2018 and 2017.

The table below analyses the Fund's financial liabilitics into relevant maturity groupings based on the remaining period at balance sheet date
to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows. Units are redeemed on demand at the
unitholder’s option. owever, the Board ol Directors does not envisage that the contractual maturity disclosed in the table below will be
representative of the actual cash outflows, as holders of these instruments typically retain them for the medium to long term.

Less than 1 month 1-6 months 6-12 months Over 12 months
$ $ $ $
At 30 June 2018
Payables 160,106 - = 5
Distributions payable 1,768,670 - - -
Net assets attributable to unitholders 17,805,629 - - -
19,734,405 - - a
Less than | month 1-6 months 6-12 months Over 12 months
$ L3 $ 3
At 30 June 2017
Payables 49,873 - - -
Distributions payable 3.823.336 - - .
Net assets attributable to unitholders 29.281.369 - - -
33.154.578 - - -

4 Fair value measurements
The Tund measures and recognises the following assets and liabilitics at fair value on a recwiring basis:

¢ TFinancial assets / liabilities designated at fair value through profit or loss
e Financial assets / liabilitics held for trading
e Derivative financial instrumenis

The Fund has no assets or liabilities measured at fair value on a non-recurring basis in the current reporting period.
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Pengana Iligh Conviction Lquities Fund (formerly Iunter Hall High Conviction Kquitics T'rust)
Notes to the financial statements

30 June 2018

(continued)

4 Fair value measurements (continued)

AASB 13 requires disclosure of fair value measurements by level ol the following fair value hierarchy;

(@) quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

(b)  inpuls other than quoted prices included within level | that are observable [or the asset or liability, either directly or indirectly (level 2):
and

{c) inputs for the assct or liability that arc not based on observable market data (unobservable inputs) (level 3).

(i) Fair value in an active market (level [)

The fair value of financial assets and liabilities traded in active markets is based on their qualed market prices at the end of the reporting
period without any deduction for estimated future selling costs.

The Fund values its investments in accordance with the accounting policies set out in Note 2 to the financial statements. For the majority of
its investinents, the Fund relies on information provided by independent pricing services for the valuation of its investments.

The quoted market price used for financial assets and liabilities held by the Fund is the last traded price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange, dealer.
broker. industry group. pricing service, or regulatory agency, and those prices represent actual and regularly occurring markel transactions on
an arm’s length basis.

(i) Fair value in an inactive or unquoted market (level 2 and level 3)

The fair value of financial assets and liabilitics that are not traded in an active market is determined using valuation techniques. These include
the use of recent arm’s length market (ransactions, reference to the current fair value of a substantially similar other instrument, discounted
cash flow techniques, option pricing models or any other valuation technique that provides a reliable estimate of prices oblained in actual
market transactions.

Where discounted cash [low techniques are used, estimated future cash flows are based on management’s best cstimates and the discount rate
uscd is a market rate at the end of the reporting period applicable for an instrument with similar terms and conditions.

For other pricing models. inputs are based on market data at the end of the reporting period. Fair valucs for unquoted equity investments are
estimated, if possible, using applicable price/carnings ratios for similar listed companies adjusted to reflect the specific circumstances of the
issuer.

Investments in other unlisted unit trusts are recorded at the net asset value per unit as reported by the investment managers of such funds. The
Fund may make adjustments to the value based on considerations such as: liquidily of the Investee Fund or its underlying investments, lhe
value date of the net assct value provided, or any restrictions on redemptions and the basis of accounting.

Some of the inputs to these models may not be market observable and are therefore estimated based on assumptions. The output of a model is
always an estimate or approximalion of a value that cannot be determined with certainty, and valvation techniques employcd may not fully
reflect all factors relevant to the positions the Fund holds.

Recognised fair value measurements

The following table presents the Fund's assets and liabilitics measurcd and recognised at fair value as at 30 June 2018 and 30 June 2017,

30 Junc 2018 Level 1 [.evel 2 Level 3 Total
$ $ S $

Financial assets

Financial assets designated at fair value
through profit or loss:
Listed equity securities 16,087.630 - - 16,087.630

Total 16,087,630 - 16,087,630

-19-



Pengana Fligh Conviction Equitics Fund (formerly Hunter Hall High Conviction Equities Trust)
Notes to the financial statements

30 June 2018
(continued)
4 Fair value measurements (continued)
30 June 2017 Level 1 Level 2 Level 3 Total
b $ h) A\
Financial asscts
Financial assets designaled at fair value
through profit or loss:
Listed equity securities 26,571,860 - 112.299 26.684.159
Total 26.571.860 - 112.299 26,684,159

The Fund’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period.

Transfers between leveis

There were no transfers between levels in the fair value hierarchy in 2018 and 2017.

Fair value measurements using significant unobservable inputs (level 3)

There were no investments classified as Level 3 within the Fund as at 30 June 2018.

The following table shows a reconciliation of the movement in the fair value of financial instruments categorised within Level 3 between the

beginning and the end of the reporting period:

30 June 2018 Opening balance Purchases Sales Nel translers Net changes inthe  Closing balance Total gainf(loss)
n/(ont) fair value of for the period
financial ncluded in net
instruments changes in the fair
measured at fair value of finnncial
value through insttuments
profit or loss attributable to
Level 3 insuments
held ai financial
year end
$ 3 $ $ $ ) $
Listed cquity secutities 112,299 - - (112.299) - (112,299)
Total 112,299 - = (112.299) - (112.299)
30 June 2017 Opening balance Purchases Sales Net transfers Net changes in the  Closing balance Total gain/(loss)
inf(out) fair value of for the petiod
financial included in net
instruments changes in the fair
measured at fan value of financial
volue through mslruments
profit or loss atiributable to
Level 3 instruments
held at financial
year end
$ $ 5 $ $ $ §
Listed equity securities - - 112,299 - 112,299 112,299
- - - 2.29¢
Total 112299, 112200, 112200,

Fair value of financial instruments not carried at fair value

The carrying value of trade receivables and trade payables are assumed to approximate their fair values. Net asscts atiributable fo
unitholders’ carrying value differs from its fair value (deemed to be redemption price for individual units) due to differences in valuation

inputs. This difference is not material in the current or prior year.

The carrying value of linancial instruments nol measured at fair value approximate their fair values.
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(continued)
5 Auditor's remuneration
The following fees were paid or payable for services provided by the audilor of the Fund:
Year ended
30 June 30 June
2018 2017
$ 5

(a) Audit scervices
Audit and other assurance services
PricewaterhouseCoopers

Audit and review of the Financial Statements of the Fund 19,352 7,625

Audit of the compliance plan 3.500 -
Total remuneration for audit and other assurance services 22.852 7.625
(b) Taxation services
Taxation services
PricewaterhouseCoopers

Tax compliance services 6,490 -
Total remuneration for taxation services 6,490 -
The auditor's remuneration in 2018 was bome by the Investment Manager.
6 Net gains/(losses) on financial instruments held at fair value through profit or loss
Net gains/(losses) recognised in relation to financial assets and financial liabilities held at fair value through profit or loss:

Year ended
30 June 30 June
2018 2017

Financial instruments $ $
Net gain/(loss) on tinancial instruments held for trading (141,241) 4.251
Net gain/(loss) on financial instruments designated as at fair value through profit
or loss 4,508,250 (4.483.428)
Total net gains/(losses) on financial instruments held at fair value through profit or
loss 4,367,009 (4.479.177)

7 Net assets attributable to unitholders

Under AASB 132 Financial instruments: Presentation, puttable financial instruments meet the definition of a financial liability to be
classified as equity where certain strict criteria are met. The Fund shall classify a financial instrument as an equily instrument from the date
when the instrument has all the features and meets the conditions.

Prior to 1 July 2017 the Fund classified its net assels attributable to unitholders as liabilitics in accordance with AASB 132. On 1 July
2017, the Fund has clected into the AMIT (ax regime. The Fund's constitution has been amended on the same date and it no longer has a
contractual obligation to pay distributions to unitholders. Therefore the net assets attributable to unitholders of the Fund meet the criteria
set out under AASB 132 and are classified as equity from [ July 2017 onwards.

As a result of the reclassitication of net assets attributable to unitholders from liabilities to equity, the Fund's distributions are no longer
classificd as finance cost in the statement of comprehensive income, but rather as dividends paid in the statement of changes in equity.

Movements in the number of units and net assets attributable to unitholders during the year were as follows:
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(continued)
7 Net assets attributable to unit holders (continued)
Year ended
30 June 30 June 30 June 30 June
2018 2017 2018 2017
No. No. $ $
Opening balance 13,417,735 11,741,679 29,281,369 35,890,424
Applicationg 695,235 5,341,213 1,729,118 16,880,663
Redemptions (6,685,332) (4,985,416) (14,624,098) (14,313,403)
Units issued upon reinvestinent of distributions 1,435,726 1,320,259 2,884,374 3,036,815
Increase/(decreasc) in net assets attributable to
unitholders - - - (12,213,130)
Distributions to unitholders - - (5,450,892) -
Profit/(loss) for the year - - 3.985.758 -
Closing balance 8,863,364 13.417.735 17,805,629 29.281.369

*Net assets attributable to unitholders are classified as equity at 30 June 2018 and as a financial liability at 30 June 2017, Refer to Note |
for further details.

As stipulated in the Fund's Constitution, each unit represents a right to an individual share in the Fund and does not cxtend to a right to
the underlying assets in the Fund.

There are no separate classes of units and each unit has the same rights atlaching to it as all other units of the Fund.

Capital risk management

The Fund considers its net assets attributable to unitholders as capital. notwithstanding 'net assets attributable to unitholders' is classified
as a financial liability until 30 June 2017. Nel assets attributable to unitholders can change significantly as the Fund is subject to
applications and redemptions at the discretion of unitholders.

Applications and redemptions are reviewed relative to the liquidity of the Fund's underlying assels by the Investment Manager. Under the
terms of the Fund's Constitution, the Responsible Entity has the diseretion to reject an application for units and to defer or adjust a
redemption of units if the exercise of such discretion is in the best interests of unitholders.

8 Distributions to unitholders

The distributions were as follows:
Year ended

30 June 2018 30 June 2017
$ CPU $ CPU
Distributions - Class A
Distribution paid - September 797,848 - - -
Distribution paid - December - - 3,237,906 5.00
Distributions paid and payable - June 4,653,044 62.65 3.823.336 50.74
Total distributions 5,450,892 62.65 7.061,242 55.74
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(continued)

9 Cash and cash equivalents

As at
30 June 30 June
2018 2017
$ $
Cash at bank 3.601.037 5.065.042
3,601,037 5.065.042
10 Financial assets held at fair value through profit or loss
As at
30 June 30 June
2018 2017
Fair value Fair value
$ $
Designated at fair value through profit or loss
Listed equity securitics 16,087,630 26.684.159
Total designated at fair value through profit or loss 16.087.630 26.684.159
Total financial asscts held at fair value through prefit or loss 16,087,630 26.684.159

An overview of the risk exposures relating to financial assets held at fair value through profit or loss is included in Note 3.

11 Receivables

As at
30 June 30 June
2018 2017
$ $
Dividends receivable 14,496 15,337
Interest receivable 2,210 4,563
Reduced Input Tax Credit receivable 7,459 17,004
Other receivables - 15.880
24,165 52.784
12 Payables
As at
30 June 30 June
2018 2017
$ $
Management fees payable 28,054 49,680
Performance fees payable - 193
Redemptions payable 129,059 -
Other expenses payable 2,993 -
160,106 49.873

-23-



Pengana lligh Cenviction Equities Fund (formerly Hunter Hall High Conviction Equities Trust)
Notes Lo the financial statements

30 June 2018

(continued)

13 Related party transactions

Responsible Entity

The Responsible Entity of Pengana High Conviction Equities Fund (formerly Hunter Hall High Conviction Equities Trust) is Pengana
Investment Management Limited (ABN 69 063 081 612).

Accordingly. transactions with entities related to Pengana Investment Management Limited are disclosed below.

Key management personnel
Directors

Key management personnel includes persons who were directors of Pengana Investment Management Limited at any time during the
financial year or since the end of the year end and up to the date of this report:

Russel Pillemer Director
Katrina Glendinning Director
Nick Grittiths Director

Kcey management personnel unitholdings
At 30 June 2018, no key management personnel held units in the Fund (2017: nil).

Key management personnel compensation

Key management personnel are paid by the Responsible Entity. Payments made from the Fund to the Responsible Entity do not include any
amounts directly attributable to the compensation of key imanagement personnel.

Key management personnel loan disclosures

The Fund has not made, guaranteed or secured, directly or indirectly, any loans to the key management personnel or their personally related
entities at any time during the reporting period.

Other transactions within the Fund

Apart from those details disclosed in this note, no key management personnel have entered into a material contract with the Fund during the
financial year and there were no material contracts involving key management personnel's interests existing at year end.

Responsible Entity's fees and other transactions

Under the terms of the Fund's Constitution and the current Product Disclosure Statement for the Fund, the Responsible Entity and the
Investment Manager are entitled to receive fees monthly.

The management fee disclosed in the Product Disclosure Statement ("PDS") is 1.80% per annum of the Net Asset Value ("NAV") of the
Fund (including GST net of reduced input tax credits). It is caleulatcd and accrued daily and payable monthly in arrears by the Fund,

Transactions with related parties have taken place at arms Jength and in the ordinary course of business. The transactions during the year and
amounts at year end between the Fund and the Responsible Entity and the Investment Manager were as follows:

30 Junc 2018 30 June 2017
3 $
Investment Management fees 396,103 775,657
Aggregate amounts payable to the [nvestimenl Manager at the reporting date 2,961 49,873
Capped expensc recovery fees 45,044 60,766
Capped reimbursable expenscs payable 2,961 5,244

Investments

The Fund did not hold any investments in Pengana Investment Management Limited ov its related parties during the year.
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(continued)
14 Reconciliation of profit/(loss) to net cash inflow/(outflow) from operating activities
Year ended
30 June 30 June
2018 2017
$ $

(a) Reconciliation of profit/(loss) te net cash inflow/(outflow) from opcrating
activitics
Profit/(loss) for the year 3,985,758 -
Increase in net assets attributable to unitholders - (12,213,130)
Distributions to unitholders - 7,061,242
Proceeds from sale of financial instruments held at fair value through profit or loss 44,362,409 37,627,449
Purchase of financial instruments held at fair value through profit or loss (28,057,236) (35,205,754)
Net gains on financial instruments held at fair value through profit or loss (4,367,009) 4,479,177
Investment income reinvested (10,615) -
Net foreign exchange (gain)/loss 14,902 -
Net change in receivables 28,619 (36,964)
Net change in payables (18,826) {(2.200.945)
Net cash inflow/(outflow) from operating activitics 15,938,002 (488.925)
(b) Non-cash financing and opcrating activitics
During the year, the following distribution payments were satisfied by the issue of
units under the distribution reinvestment plan 2,884,374 3,036,815
During the year, the following acquisitions were satisfied by participation in
dividend reinvestment plans 10,615 -

2,894,989 3.036.815

15 Events occurring after the balance sheet date

No other significant events have occurred since the balance sheet date which would impact on the financial position of the Fund disclosed

in the balance sheet as at 30 June 2018 or on the results and cash flows of the Fund for the year ended on that date.

16 Contingent assets and liabilities or commitments

There are no outstanding contingent assets and liabilities or commitments as at 30 June 2018 and 30 June 2017.
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Directors' declaration
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Directors' declaration

In the opinion of the directors of the Responsible Entity:

(a)  The financial statements and notes sct out on pages 5 - 25 are in accordance with the Corporations Act 2001, including;

(i) complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory professional reporting
requirements;

(ii) giving a true and fair view of the Fund's financial position as at 30 Junc 2018 and of its performance for the financial year
ended on that date,

(b)  There are reasonable grounds to believe that the Fund will be able to pay its debts as and when they become due and payable, and

(¢} Note 2(a) confirms that the financial statements also comply with lnternational Financial Reporting Standards as issued by the
International Accounting Standards Board.

This declaration is made in accordance with a resolution of the directors.

)y}(“}[\l((dﬂ,ti

Katrina Gleptdinning j

Director

Pengana Investment Management Limited
19 September 2018
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Independent auditor’s report

To the unitholders of Pengana High Conviction Equities Fund (formerly Hunter Hall High Conviction
Equities Trust)

Our opinion
In our opinion:

The accompanying financial report of Pengana High Conviction Equities Fund (formerly Hunter Hall
High Conviction Equities Trust) (the Registered Scheme) is in accordance with the Corporations Act
2001, including:

(a) giving a true and fair view of the Registered Scheme's financial position as at 30 June 2018 and
of its financial performance for the year then ended

(b) complying with Australian Accounting Standards and the Corporations Regulations 2001.

What we have audited
The financial report comprises:

° the balance sheet as at 30 June 2018

o the statement of comprehensive income for the year then ended

o the statement of changes in equity for the year then ended

e the statement of cash flows for the year then ended

. the notes to the financial statements, which include a summary of significant accounting policies
) the directors of the Responsible Entity’s declaration.

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under

those standards are further described in the Auditor’s responsibilities for the audit of the financial
report section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Registered Scheme in accordance with the auditor independence
requirements of the Corporations Act 2001 and the ethical requirements of the Accounting
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the
Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other
ethical responsibilities in accordance with the Code.

Other information

The directors of the Responsible Entity are responsible for the other information. The other
information comprises the information included in the Annual report for the year ended 30 June 2018,
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including the Directors' report, but does not include the financial report and our auditor’s report
thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent
with the financial report or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors of the Responsible Entity for the financial report

The directors of the Responsible Entity of the Registered Scheme are responsible for the preparation of
the financial report that gives a true and fair view in accordance with Australian Accounting Standards
and the Corporations Act 2001 and for such internal control as the directors of the Responsible Entity
determine is necessary to enable the preparation of the financial report that gives a true and fair view
and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors of the Responsible Entity are responsible for assessing
the ability of the Registered Scheme to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the directors of the
Responsible Entity either intend to liquidate the Registered Scheme or to cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial report.
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A further description of our responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website at:

http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf. This description forms part of our
auditor's report.

PricewaterhouseCoopers

Huelvwac_

Bianca Buckman Sydney
Partner 19 September 2018



