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The middle market is the backbone of the global private equity ecosystem, 

representing the vast majority of deal flow and some of the most compelling 

opportunities for value creation. 

These companies, typically having enterprise values of up to USD$2 billion, 

operate in sectors where competition is lower, pricing is less efficient, and 

growth potential is higher than in large-cap buyouts.

Unlike mega-cap deals that rely heavily on financial engineering, middle 

market investing is driven by operational improvement, innovation, and 

partnership with founders and management teams. This creates multiple paths 

to value creation, from margin expansion and digital transformation to bolt-on 

acquisitions and international growth.
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Exit optionality is also greater at this scale, with companies often sold to 

strategic buyers or larger financial sponsors, allowing value to be realised 

without relying on IPO markets.

Diversification within the middle market is a key advantage. It provides 

exposure to thousands of potential targets across industries and geographies, 

smoothing portfolio outcomes and reducing dependence on single large 

transactions.

For PE1, this segment offers a rich pipeline of opportunities to invest alongside 

specialist managers and access the core of the private equity market, where 

flexibility, alignment, and disciplined execution drive longterm results.
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A WORLD OF

PRIVATE COMPANIES.

ONE ASX TRADE.

None of Pengana Private Equity Trust (“PE1”), Pengana Investment Management Limited (ABN 69 063 081 
612, AFSL 219 462) (“Responsible Entity”), Grosvenor Capital Management, L.P., nor any of their related 
entities guarantees the repayment of capital or any particular rate of return from PE1. Past performance is not 
a reliable indicator of future performance, the value of investments can go up and down. This document has 
been prepared by the Responsible Entity and does not take into account a reader’s investment objectives, 
particular needs or financial situation. It is general information only and should not be considered investment 
advice and should not be relied on as an investment recommendation. 

Pengana Investment Management Limited (Pengana) (ABN 69 063 081 612, AFSL 219 462) is the issuer of 
units in the Pengana Private Equity Trust (ARSN 630 923 643) (the Trust). Before acting on any information 
contained within this report a person should consider the appropriateness of the information, having regard 
to their objectives, financial situation and needs. None of Pengana, Grosvenor Capital Management, L.P. 
(Grosvenor), or their related entities, directors, partners or officers guarantees the performance of, or the 
repayment of capital, or income invested in the Trust. An investment in the Trust is subject to investment risk 
including a possible delay in repayment and loss of income and principal invested. 

https://pe1.pengana.com

